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TIlE FINANCIAL SITUATION

A ego at the culmination of a
somewhat violent decline n priooa from
the high level of early spring sagacious
oomrnentoJU were calling attention to the
sold out condition of the stock market-
In two months of falling quotations the
publics speculative account had

i

becom-
ei irrently reduced that bear operators
found It extremely difficult to dislodge
more stocks They could depress prices
with their own soiling of borrowed stocks
but when It came to buying back they
had sold the market had a way of becoming
suddenly bare of offerings It was then
that brokers began to report from the floor
of tho Stock Exchange There ore no
stocks hpre There was a market for all
the short stocks that anybody wantoc to
soil but the buppl 1 blocks out of
which to cover short contracts was in
adequate It was a condition as had
existed before in the stock market only
after a long decline with prices very low
prices are not low at the present time and
were not low a fortnight or three weeks
ago when the bear campaign begun In
April culminated abruptly because liqui-

dation had ceased
After twelve months of rising prices

supposing the upward movement to have
begun at the time of the Northern
decision In March 1804 with Union Pacific
selling around 70 and Steel preferred around
80 a decline of only two months duration
say from the middle of April to the middle
of June had sufficed to clear the market-
of stocks and leave It In this sold out con-

dition with Union Pacific then ruling

around 120 and Steel preferred above 60

One had been as high as 137K and the
other had sold at 1 MH from which It will
be seen that the reaction beginning In
April and running to about the middle of
June had been pretty sharp but last week
Union Pacific hadrocovered to 129 and Steel
preferred to par This recovery had been
accomplished on relatively a small volume-

of transactions without any return of the
speculative enthusiasm which was present-
in the market when both stocks made
their higher prices Union Pacific selling

at 137K In February and United States
Steel preferred at 104J In April For
purposes o illustration these two stocks
are used because for the lost year they have
been fairly representative of the general
market the strength alternately of a big
bull speculation ansi of an aggressive bear
campaign converging upon them

Stocks are not a vanishing quantity
The question is one of distribution
fact to be emphasized is that the floating-

or speculative supply of established securi
ties is constantly diminishing The

books of all the big corporations prove-

it The lists of stockholders show an In
cnjaslng number of Investors who take
stocks out of the market in small individual
amounts art put them away The ag
gregate of stoig thus removed fron Wall
Street circulation r J the course of a pros

year Is enormous This is what
men call the power of abtorptlon In the
depression of 1003 when there was a lot
of talk about undigested securities a dis-

tinguished commentator declared that at a
a price the digestive capacity of 80000000
people could not bo measured and he was
right That digestive capacity in the last
twelve months has undoubtedly been much
underestimated by a great majority of
critics There are times when tho produc
tion of new securities exceeds the normal

of absorption That happened sev-

eral years ago After a period of overpro-
duction the market becomes gorged and
prices decline under the selling of those

have not the patience or the resources
wait for the demand to catch up There-

Is evidence In the market that the demand
good securities has been
production very rapidly In the last year

That Is why stocks have been soaroe
the market on a level of prices neither

high nor low but midway between two ex
tremes

Another fact commonly alighted by
speculative followers of the market Is that
values aa distinct from prices have been

steadily They advanced even during
the Wall Street depression In prices In the
year 1903 They are advancing still Values
In the long run determine prices-

In the days of Woerishoffer Lackawanna
was a highly speculative stock selling below
I7S a share Last week the Lackawanna
directors declared the second quarterly
dividend at the rate of Vt per cent putting-
the stock on a 10 per cent basis and there
was not a single transaction In It that day
It was quoted at 370 bid and 380 asked
Investment absorption took Lackawanna-
out of the market A few years ago an
advance of 6 cents a bushel In the specula-

tive wheat option as occurred last week
would have been pretext enough for a bear-

ish demonstration against such highly
speculative features of the granger group
of stocks aa Burlington Rock Island and
Northern Pacific Burlington and Rock
Island the old Rock Island stock are no
longer traded In Both are represented to
day by collateral trust bonds For Northern
Pacific selling between 185 and 190 there la

very limited market and no one dares to
sell It short This stock is now selling
60 points higher than the price at which
the buying for control ended In the famous
1901 corner The shorts made it sell at 1000

a share Only four years ago therefore
practically the Northern Pacific capi-

tal stock was bought In the open market In

fierce competition up to a price GO points
lower than that at which it is being quoted
today on its merits Examples need not
be confined to the railroad list American
Sugar Refining stock now considered one
of the safest investment issues in the whole
Industrial list used to pay 12 per cent sell
at 00 a share and lend at a premium of
H per cent a week to the shorts A few
days ago an operator reminiscently related
how he had realized as much as 38 per cent-
a year In dividends and premiums on Sugar
buying It around 00 receiving 12 per dent
dividends on 1U par value and lending It
out to the shorts at a premium Where
formerly a cut of Ji a cent a pound In the
price of refined sugar could occasion a
break of points In the price of sugar
stock trade fluctuations at this day are
disregarded because the seourity Is held
so largely for Investment Investment
holders of granger railroad stocks do not
rush In to sell on reports of crop damage-
or on a rise In speculative grain prices
They are content tolet the lean and the
fat years average Instances might be
enumerated Indefinitely There is less
Steel preferred being carried today for
speculation that la for the purpose only
of being resold at higher prices than at
any previous time since the formation of
the United States Steel Corporation and In
the natural order of things the floating or
speculative supply will steadily diminish
until Steel preferred will be no longer a
speculative stock The speculation then
will be all in the common stock

The body of intelligent Investors IB grow-
ing all the time and tho Intelligent investor
is constantly buying into tho future For
purposes of Wall Street calculation the
value of a stock Is determined by what it
yields but the Investor looks farther ahead
Wall Street may say that a stock paying
4 per cent should not sell much above par
but if the investor is satisfied that 12 or M
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per cent U being earned on that took It
has for him a value over and above anything
that Wall Street may care about

The bull element was In perfect and un
oontested control of the stock market all of

last week The improvement In prices
begun tho week before AU un-

favorable Influences were disregarded-

In the preceding week Europe was
over complications Involv

ing Germany Sand Franco and the foreign
markets were BO preoccupied with this
affair that very little attention Will paid to
tho speculative inducements offered In

American securities This particular for-

eign cloud disappeared from view to
be followed by another The distressing
events in Russia similarly operated last
week against tho development of any fresh
foreign interest In our market Paris ex-

hibited symptoms of uneasiness French
Investors are supporting a tremendous
amount of Russian securities and each
frosh turn for the worse In tho political
fortunes of Russia causes the eyes of the
whole financial world to be focused upon
Paris Russian bonds declined rather
sharply In Paris last week but French
holders of Russian securities continued
apparently to regard the situation with
unswerving fortitude

There has been some discussion already-

as to how a large war Indemnity Is going-

to be financed for Russia without disturb-
ing the equilibrium of the worlds financial
markets This is of course a question-
of the future but It Is believed that the
Paris bankers are already shaping a course
with that ultimate necessity In view
Hitherto large European necessities for
money have Invariably caused heavy sell-

ing of American seouritles with no floe
discrimination Bankers who have re
cently been abroad and In touch with foreign
sentiment respecting American Investment
predict that In the future the better grade-
of American securities will not be sacrificed
to necessities as they have been in the past
The position of American securities abroad
baa been strengthened greatly in the last
few years and it is possible that this mar
ket will not again have to bear more than
its share of a selling movement In Europe
Meanwhile however it has been found
advisable to defer certain plans for pla-

cing large amounts of American securities-
in Paris The conditions are not propitious
at the present time for developing a broader
market In France for our Investments

The spirit of speculation In this country
Is never at rest Proof of Is that when
the public Is not speculating In stoka It
in trading In cotton or grain There Is an
active bull speculation now going on In
both grain and cotton The outside pub-

lics interest is most pronounced in the
cotton campaign The manipulative ex-

pedients employed on the long ride of cot-

ton cause the motives of those who are lead-
Ing the movement to fall under suspicion-
One of the principals in the present cam-
paign has circulated his views and theories
nil over this country and Europe There
are 100000 cotton speculators in this country
he says and if each one should buy 100
bales of cotton there wouldnt be any left
The vision of 100000 speculators each hold-
Ing 100 bales of cotton thereby having a
corner in the cotton market Is remarkably-
droll What would they do with It The
mania for cotton speculation is evidently-
a recurring manifestation This is the
second public craze in that market within
two years The same operator who con-
jures up the spectacle of speculators hold
ing the entire cotton crop in 100 bale amounts
began to bull the speculative cotton options
around 7 cents He turned bearish at
8 cents announcing that he had sold out
and expected a bad break On the ad
vance to 9 cents he covered up his short lie
and went long again He had evidently
underestimated the strength of the outside
speculation-

The advance that has taken place In the
stock market In the last two weeks has been
unaccompanied by any distribution of
stooks to commission houses worth ne
ferring to It was not expected In
that any distribution could be accom-
plished In so short a time The distrust
and suspicion with which the outside pub
Ho and many brokers have recently re-

garded the market were calculated to delay-
a general response to improvement In
prices The fact that commission houses
are without stocks Is referred to by the
more experienced men of Wall Street as
one strong Incentive for a bull campaign

Those who are committed to predictions
of a sustained Improvement and higher
prices In the next sixty days believe con-
fidently that conditions in Wall Street and
outside of it warrant an active speculation-
for the advance so long as money continues-
to be accessible on the present terms
Bankers who are now saying that the sail-
Ing for sixty days ahead looks clear to them
add that money market conditions after
August are likely to be less favorable-
to bullish activity in the stock market
but tho end of August is two months away
and a great deal may be done in two
months

The market has been acting In the last
two weeks precisely as it acted a year ago
During tho first two or three months of the
advance last year the interest was con
fined almost wholly to Wall Street and the
absolute Indifference of the publlo pre
vented many experienced operators from
believing In the market or taking part In
the professional speculation The singular
thing about the market then was that It
continued to advance week after week
without any reaction in prices to speak-
of and there were men who said that the
publlo could never be Induced by these
tactics to enter the market Commission
houses demanded reaotlqng from time to
time on which they might feel justified-
In putting their people into the market
but reactions were not permitted In
September the publlo began to come In
In November the publios participation
had become an important and by
the middle of December the lines of corn
mission houses had increased enormously
Then came the break

Wall Street baa ceased to take a pertinent
interest In the Equitable affair It has been
removed stock market men say
and taken Into the region of morals and
higher criticism The point of view of
the financial community may be misunder
stood by the layman What Wall Street
most feared after the affair had begun-
to attract national attention was that de-
termined efforts would be made to white
wash everybody concerned To Wall
Streets way of thinking the fullest
disclosures were preferable to any Internal
settlement and much more conducive to
general confidence ultimately It haa been
undisturbed by all further disclosures
since it became sure that they would be
honestly made believing that the more
sentiment that could bo aroused the better
an Increasing the probability of permanent
reform
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AND B OKEW

LEE niGGINSON CO

44 State Street
BOSTON

Investment Securities
Foreign Exchange
Letters of Credit

Commission orders executed la-

the Boston Market

Bankers
Members ol N Y and Boston Stock Exchanges

25 Nassau Street New York

43 State Street 205 U S U Street
BOSTON CHICAGO

Maryland Telephone Building
BALTIMORE

Investment Securities

Depots received and Interest allowed on
Balances subject to Draft at sight

Commission Orders executed in all tho
principal Markets

Member
Wow YOrk Btoolc E e nse

Investment Securities-
I NASSAU ST Cor Wall NEW YORK

Barney Co
BANKERS AND BROKERS

Members of New York and Philadelphia
Stock Exchanges

25 Broad Street
NEW YORK

121 South Fourth Street
PHILADELPHIA

NATIONAL BANKS

MERCHANTS

NATIONAL

BANK
Or THE CITY OF NEW YORK

Q Stroot
CAPITAL 2000000 SURPLUS 1400000

FOUNDED WU
OFFICERS

Rbert H Gallawar-
Klbtrt A Brlnokerhoir-

amacl S Campbell
Cos

PrMtdec-
lVlcFrlldtsil

Cashier
Assistant Cashier

DiRECTORS

Joke A Stewart Chairman ef DeaHv a Trut Ce-

Elbert A DrlBckerhoff-
Chju Stewart Smith
GUUT II Schwab
Donald Maclcay-
Bebcrt H Oallawaf
Charles D Dicker
Oeerge Sherman
Edward Helbreek-
Orris K Eldrtdce

Capitalist
Merchant

Oelrlchs-
Mackaj

Presided
C

VP Trait
Pres Gerham
Kldredce Lewis A Ce-

Jeseph W Uarrlmanllarrlman A CompaSS

OBIOINAL COARTEn 1MB

THE
CALLATIN

NATIONAL BANKO-

F THE CITY OF NEW YORK

CAPITAL 1000000
IURPLUS AND PROFITS Earnid 2200000

OFFICERS
SAMUEL iroOLVEBTON President
ALEXANDER H STEVENS VlcePresldtnt
GEORGE E LEWIS Cashier
UOWELL T HANSON Assistant Cashier

DIRECTORS-
Adrian Iselln Jr W Emlen Reoserelt
Thomas Denny Lbs A Peabody
Frederic V Sterent Samuel Woelrerten
Alexander II Stevens Charles H Tweed

TRUST COMPANIES

BowlingflreeiiTrustCo
BROADWAY NEW YORK

OFFICKUSl
EDWIN GOULD Prcnldenl
WILLIAM H TAYLOR let VPreetC-
IIAB P ARMSTRONG 3d VPreat
JOHN A HILTON 3d VPree ATreu
WILLIAM M LAWK Secretary

D1HECTOIIR-
Chstlee P Armstrong Mrren T Derrick
Frank Kdwsrd T Jeffery

Ilrvnnf
Holtrt C Clnwrf V ISlam M
Kdroimd C Coniiif Wllllsm Willis MerrIll

Grrntllle M Duoge 8
A IOTII B Srhene-
kFfvn Wllllum n

nk Try Ocnld K4u td II Tbomus-
Uiorti J liinild Jln P TniMdrll

L 1 C Vtuor

Ana

WmoA Read Coo

Chas

a11

Allen I

a
C

roW C
C

t

xdrsrd R

Wni IIn I Wlneln 8

Irk

Ju 1

the

Kinuicutt Potter

D1

4 w

C

Mfg

Cspital2501IOI Surplus25109OS

Irr Laws

Pierre

A

T IMT COMPANBM TRUST COMPANIES

OHp r Bt fflompang nf AtttmraBM-

ANCH 38 WALl STHBBT

CAPITAL AND SURPLUS 911OOOOOO-

OAKLElaH THORN
JOHN D CRIMMIN3 HONORARY VICBPFlealOeC-

HABLE3T BARNEY
JAMES CAMPBELL
W H CHKBEBnOUOH
JOHN D CHIMMIN8
JAMES M DONALD
ASHBEL P FITCrt
H B HOLLINS
JAMES S KUHN

DIEECTOES
FRANK R LAWRENCE
EMERSON MCMILLIN
H08MER B PAR80N8-
MAR8DEN J PERRY
RANK H PLATT
J J RIKER

C SCHAEFER
R SHELDON

HENRY f SHOEMAKER
SAMUEL SPENCER
OAKLEIQH THORNE
R B VAN CORTLANDT
W K VANDERBILT Jn
WARNER VAN NORDCN
P A D WIDENER
B P VOAKUM

EXECUTES TRUSTS OF EVERY DESCRIPTION

Morton Trust Company
U NA5SAU STREET

Surplus and Undivided Profits
2000000
6000000A-

cts as Trustee Guardian Executor Administrator Assignee Receiver
Registrar and Transfer Agent Takes charge of Real and Personal

Deposits received subject to cheque or on certificate Interest allowed on

Letters of Credit issued Foreign

OFFICKRSl
LEVI P MORTON President

THOMAS F RYAN VlcePreiident JAMES K CORBIERE Vicepresident
CHARLES H ALLEN Vicepresident H M FRANCIS Secretary

CHARLES A CONANT Treasurer

John lirob Altar
Charles H

F
Edward J Berwlnd
Frederic Cromwell
James B Duke

LTVT V MORTON
THOU AS F RYAN

CHARLES H ALLEN

Counsel ELIHU ROOT

DIRECTORS
Henry M Flatlet O Mills

Levi P
Jaroea N Jarrta Richard
Walter 9 Johnston W Q Oakman
A U Samuel flea
Joseph Larocque Hula Root

ExnctrnvB COMMITTEE
PUWARD BEHWINn

O 0 HAVEN

Rutherford
Ryan

John Sloane
Valentine P
Harry Payne Whtto-

arrtran HOOT
JACOB H sciitrrHARRY PAYNE WnrmBt

GuarantyTrust Company
OF NEW

MUTUAL LIFE BUILDING

Capital 2000000 I Surplus 5000000
Travelers going to Europe should not fall to secure our

Letters of Credit
and International ChequesAv-

ailable in alt parts of the world

COLONIAL TRUST COMPANY
solicits the accounts of corporation firms and individuals and invites
correspondence or personal interviews

Interest allowed on daily balances which are to check at sight
Certificates of Deposit time and demand

St Paul Building 222 Broadway New York
Capital Surplus Undivided Profits 2500000

John E Borne President
Richard DelarUl-
dCr Mrr 1

James W
Pklllp S

rleaFresl ts
Arpad S GroKmann Trennror
Edmund L Judson Secretary
Joseph N Uabcock Trust OOcer

f I
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Traveler Exchange
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Ale for TomG re

J
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T
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MANHATTAN TRUST Co
WALL NASSAU NEW YORK

Capital Surplus Undivided Profits

3000000
OFFICERS

JOHN I WATERBURY President
JOHN KB AN Vice
AMOS TUCK FRENCH j Presidents

W N Duane jd and Tras

Tho Manhattan Trust Company receives
deposits bearing Interest and subject to
cheque payable throasti tne Now York
Clearlns house

IHRECTOn i

Francis R Appleton John Kean
Robert Daniel S Lamont
George F Baker Clarence H Mackay
August Belmont Oliver H Payne
H Cannon

J Croat
Rudulph Ellli

French
James J Hill

E D
Grant
James 0 Sheldon
John I Waterbury
R T Wilson

TRUST CO
OB BROADWAY

lTrf AVIS A34TH STREET
1OO WEST I9KTII STttBET-
TIIIBD AYE V 14STI1 ST

Safe Deposit Vaults at All Officjj

CHARLES T BAIiNEV President
FHBDIC U ELDIUDOB Ill VP
JOSEPH T DROWN 3d VP
JULIAN U GERARD 3d VPt L ALLEN Ith VPF-
ilKDK IUNO Sees A Treatj MCLEAN WALTON
HARRIS A DUNN As t Trerar

THCSI UKIARTMKXFt
WILLIAM It RANDALL Trust Omoer

harlem
f r LEWIS Mir

Bronx Branehi
JOHN Mr

Lincoln Trust Company

Madison Square

Capital Surplus Deposits
20000000

TRUST ESTATES-

A Cumulative Trust Es

tate can be established
with one hundred dollars

Explanatory Booklet on Reqnei

STcor

I

Vice Pr

W Randolph-
R

I

if LANOLY Al Troll omoer
Ono

j

I

I

I

0yER BOok

GORE

88 DS

I

¬

COMPANY

NEWARK N J
Capital Surplus and Undivided ProilU

Over 900000000

Transact n ener l bunk Inc bnilnen
Act av Guardian Administrator Be-

celrer and transfers corporate
stock and bond

Onarantea tltlesto real estate through
oat the State of New Jener-

Iti Sato Depoilt Vault are the belt
qnlpp d In the Stats Absolutely Ur and

burglar proof
Accounts of Manufacturers Merchants

Corporations Eitatei and InillTlduali to-
llcitad

INTEREST ALLOWED ON UCPO JI H
OFFICERS

UZAL H HcOAItrKII reSIdent
JOHN F VlcoPrc dcnl
FREDERICK W eCNEK

Secretary and Treasurer
JAMES n

A t Secrrlnr and Assistant Treasurer
IKIKMIE ft VOR Ollcer
THEODORE lIAIiPanv V Ut Trust Officer

UIKliCrolts
IonS F DRTDBX IlENnr S urDunto

AISXANOM IBICI-
CJ4UEHHIITDK IlERVlRDSTRAU4-
tIISLIK I WARD Jonxc KMKLB

II WAIte ANThONY II KOSIIS
sruusnun WILLIAM II MelNrrn-

SuiiuTUKnll JAORSO II It wiNTinioi1-
UAL H HcCAnrmi llonstiT II McOAitnsJ-
llllOMrTATLOIt OTTO I KAllS
WILLIAM N Coisn Jr MAKKT Cux
WILLIAM HSTAAKB HXNRTM DOBBIIS-
SFoKnrsT P DBTDKM JACOB K WARD

TIIOUAS S UcCtitTEiu

Metropolit
Trust

Company i

of the City of JVttv
49 Wall St

Ctpltai Surplus PtollU 8000000
President

ANTON A RAVEN VicePros
BEVERLY CHEW Second VPre
CHARLES BAKER Jr Secretary
BERTRAM CHUQER Treasurer
JAMES F MoNAM AHA Asst Seor
JACOB C KLINCK Atit Tress

DIRECTORS
WillIs Roll K n Mnr nn

Jiiepnr V t lViUlm-

leaderson Anton A lnenNorinnn RiIC nm-

ee Vnrrep-

WANTKD FOIl U IUIVAhlr liiirtli
marrIed men twtwrcn ors of SI arid ij
of United States ot enoilCiuirartcr anil-
tmtilth who t n HICRU rc d writ IJI-
K1or Information apply to UKlliriTiN-
1ICKIl 55 Third 3 0 ThIrd Av TIV

nighlli Avc S V or 3 J3 Iulton-
Urooklyn

FIDELITY TRUST
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